VIRGINIA DEPARTMENT OF TRANSPORTATION
SPECIAL PROVISION FOR
OPTIONAL ADJUSTMENT FOR FUEL
December 20, 2005

The Department will adjust monthly progress payments up or down as appropriate for cost changes in
fuel used on specific items of work identified in this provision. The Department will provide a master
listing of standard bid items eligible for fuel adjustment on its website.
Included with this proposal is a listing of standard bid items the Department has identified as eligible for
fuel adjustment on this project(s) as well as the respective fuel factors per pay unit for those items. Only
items on this listing will be eligible for adjustment. The fuel usage factor for each item is considered
inclusive of all fuel usage. Generally, non-standard pay items are not eligible for fuel adjustment.
The listing of eligible items applicable to this particular project is shown on Form C-21B “Bid Items Eligible
for Fuel Adjustment” included with the bidding documents. The Bidder may choose to have fuel
adjustment applied to any or all eligible items on this project’s listing by designating the items for which
the fuel adjustment will apply. The Bidder’s selection of items for fuel adjustment may not be changed
once he has submitted Form C-21B to the Department.
In order to be eligible for fuel adjustment under this provision, the apparent lowest responsive and
responsible Bidder shall clearly identify on Form C-21B those pay items he chooses to have fuel
adjustment applied on. Within 21 days after the receipt of bids the apparent successful Bidder shall
submit his designated items on Form C-21B to the Contract Engineer. Items the successful Bidder
chooses for fuel adjustment must be designated by writing the word “Yes” in the column titled “Option” by
each bid item chosen for fuel adjustment. The successful Bidder’s designations on Form C-21B must be
written in ink or typed, and signed by this Bidder to be considered complete. Items not properly
designated or left blank on the Bidder’s C-21B “Bid Items Eligible for Fuel Adjustment” form will
automatically not be considered for adjustment. If the apparent successful Bidder fails to return his Form
C-21B within the timeframe specified, items will not be eligible for fuel adjustment on this project.
The monthly index price to be used in the administration of this provision will be calculated by the
Department from the Diesel fuel prices published by the U. S. Department of Energy, Energy Information
Administration on highway diesel prices, for the Lower Atlantic region. The monthly index price will be the
price for diesel fuel calculated by averaging each of the weekly posted prices for that particular month.
For the purposes of this provision, the base index price will be calculated using the data from the month
preceding the receipt of bids. The base index price will be posted by the Department at the beginning of
the month for all bids received during that month.
The current index price will be posted by the Department and will be calculated using the data from the
month preceding the particular estimate being vouchered for payment.
The current monthly quantity for eligible items of work selected by the Contractor for fuel adjustment will
be multiplied by the appropriate fuel factor to determine the gallons of fuel to be cost adjusted. The
amount of adjustment per gallon will be the net difference between the current index price and the base
index price. Computation for adjustment will be made as follows:

S = (E - B) QF
Where; S = Monetary amount of the adjustment (plus or minus)
B = Base index price
E = Current index price
Q = Quantity of individual units of work
F = Appropriate fuel factor
Adjustments will not be made for work performed beyond the original contract time limit unless the original
time limit has been changed by an executed Work Order.
If new pay items are added to this contract by Work Order and they are listed on Department’s master
listing of eligible items, the Work Order must indicate which of these individual items will be fuel adjusted;
otherwise, those items will not be fuel adjusted. If applicable, designating which new pay items will be
added for fuel adjustment must be determined during development of the Work Order and clearly shown
on Form C-10 Work Order. The Base Index price on any new eligible pay items added by Work Order will
be the Base Index price posted for the month in which bids were received for that particular project. The
Current Index price for any new eligible pay items added by Work Order will be the Index price posted for
the month preceding the estimate on which the Work Order is paid.
When quantities differ between the last monthly estimate prepared upon final acceptance and the final
estimate, adjustment will be made using the appropriate current index for the period in which that specific
item of work was last performed.
In the event any of the base fuel prices in this contract increase more than 100 percent (i.e. fuel prices
double), the Engineer will review each affected item of work and give the Contractor written notice if work
is to stop on any affected item of work. The Department reserves the right to reduce, eliminate or
renegotiate the unit price for remaining portions of affected items of work.
Any amounts resulting from fuel adjustment will not be included in the total cost of work for determination
of progress or for extension of contract time.

